K-ONE TECHNOLOGY BERHAD

(Company No: 539757-K)

Interim Financial Reports for the 3rd quarter ended 30 September 2005

A. 
EXPLANATORY NOTES PURSUANT TO FINANCIAL REPORTING STANDARD (“FRS’) 134 INTERIM FINANCIAL REPORTING

A1.     Basis of Preparation

The interim report is prepared in accordance with FRS134 “Interim Financial Reporting” and the Listing Requirements of Bursa Malaysia Securities Berhad for the MESDAQ Market.

There are no changes in the accounting policies and methods of computation adopted in this quarterly report.

A2.
Audit Report of the preceding Annual Financial Statements

The audit report for the annual financial statements of the Company and its subsidiaries for the financial year ended 31 December 2004 were not subject to any qualification.

A3.
Seasonality or Cyclicality of Operations

The Group’s business is usually cyclical in nature under normal circumstances however for 2005 due to 2004's spill over sales into the 1st half of 2005, this cyclical nature becomes less evident. 

A4.
Unusual Items

During the current quarter under review, there were no items or events that arose, which affected the assets, liabilities, equity, net income or cash flows, to the effect that is unusual nature, size or incidence.

A5.
Change in estimates

There were no changes in estimates of amounts reported that have material effect on the results for the current quarter under review.

A6.
Issuances, cancellations, repurchase, resale and repayments of debt and equity securities
Save as disclosed below, there were no issuance, cancellations, repurchases, resale and repayment of debt and equity security during the current quarter under review. 

On 11 April 2005, K-One Tech has undertaken a bonus issue of 598,000 new ordinary shares of RM1.00 each to the existing shareholders of K-One Tech on the basis of approximately 162 new ordinary shares of RM1.00 each held in K-One Tech. 

On 24 May 2005, K-One Tech has undertaken a renounceable rights issue of 1,282,000 new ordinary shares of RM 1.00 each to the existing shareholders of K-One Tech on the basis of approximately 132 new ordinary shares of RM1.00 each for every 100 existing ordinary shares of RM1.00 each held in K-One Tech. 

On 30 May 2005, the existing par value of RM1.00 per ordinary shares of K-One Tech has been subdivided into ten (10) ordinary shares of RM0.10 each. Consequently, the number of issued and paid-up share capital of K-One Tech has been increased from 2,250,000 ordinary shares of RM1.00 each to 22,500,000 ordinary shares of RM0.10 each. The share split is completed on 30 May 2005. 

On 10 October 2005, K-One Tech has undertaken a bonus issue of 5,850,000 new shares to the existing shareholders of K-One Tech on the basis of approximately 26 new shares for every 100 existing shares held in K-One Tech. 

A7. 
Property, Plant and Equipment


There was no revaluation on property, plant and equipment of the Group during the current quarter under review.

A8.
Dividend 

No dividend has been declared or paid during the current quarter under review. No dividend was declared for the financial year ended 31 December 2004.

A9.
Segmental Information

The Group currently exports 100% of its Design & Development and its manufacturing services to Europe, USA and North Asia. 

A10.
Material Events Subsequent to the end of the interim reporting period

On 10 October 2005, K-One Tech has undertaken a bonus issue of 5,850,000 new shares to the existing shareholders of K-One Tech on the basis of approximately 26 new shares for every 100 existing shares held in K-One Tech. 


The public issue of 9,450,000 new shares at an issue price of RM0.75 are payable in full on application upon such terms and conditions as set out in Prospectus.
A11.   Changes in the Composition of the Group
There were no changes in the composition of the Group during the quarter under review.

A12.
Contingent Liabilities or Contingent Assets
There were no material contingent liabilities or contingent assets as at 30 September 2005 and up to the date of this report.

A13.
Capital Commitments


There were no material capital commitments as at 30 September 2005 and up to the date of this report.

